
Ref. No.: ISDl20-21 1127 

The Ueputy General Manager, 
Corporate Kelationsliips Dept. 
BSE btd. 
Pi-iiroze Jeejeebi-ioy Towers, 
Dalal Street, 
Mumbai- 400 001. 

July 29, 2020 

The Deputy General Manager, 
Listing Llept. 
National Stock Exchange sf India Ltd. 
Exchange Plaza, Plot No. C11, G Block 
Bandra-Kurla Complex, Bandra (E), 
Mumbai-400 051. 

/ Scrip Code 532 49'7 I Scrip SymbolISeries-UNIONBANK,,EQ 

Subject: Outcome of the Meetirrguf Board o f  Directors held o M y  29, 2020 

Iri continuation to our letter no. ISBl20-21 1122 dated .July 24, 2020 regarding intimation of 
meeting of Board of Directors of the Bank, we wish l o  inform you that the Board of 
Directors in  i t s  meeting held or) July 29, 2020, inter-alia, corisidered FL approved: 

1. Capital Plan of the Bank for the FY 2020-21 to raise capital funds by an amount not 
exceeding Rs.10,300 crore, subject to: 
a) raising of equity capital not exceeding Rs. 6,800 crores through Public lssue (i.e. 

Follow-on Public Offer) andlor Rights lssue andlor Private Placements, including 
Qualified Institutions Placements andlor Preferential Allotment to  the Government 
of India and/or otlier institutions andlor through any other mode(s); andlor, 

b) raising of AT 1 and/or Tier II bonds not exceedirig Rs. 9,400 crores. 

and witi-i tlie riecessary approvals including the approval of shareholders, i f  any, for tlie 
same at an appropriate time. 

2. Openirig Balance Sheet of the Amalgamatecl Bank as at April 1, 2020 i.e. post 
amalgamation of Andlira Bank arid Corporatiori Bank i r ~ t o  llriion Bank of India. A copy of 
the same i s  enclosed herewith. 

The Board rr~eeting commenced d l  12~30 P.M. ancl concluded at 8.10 P.M. 

The above disclosrrre i s  made under Kegulat:ion 30 read with entry no. 4 of Para A of Part A 
of Schedule Ill of SEDl (Listing Obligations Ct Disclosure Requirements) Regulatioris, 2015. 

This i s  for yollr information and appropriate dissemination. 

Youl-s faithfully, 

(Mangesh Mandrekdr) 
Company Secretary 
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B A I A M C E  SHEET AS ON 1"APRIL ,  2020 
( n 000 ornlrtedl 

~ a r i l c u l a r r  5chcduio  umber AS an 1r f  i i p r i  2020 

CAPITAL AND LIABILITiES 
Captal 1 6,40,68.444 
Reserves and Surplus 2 53,52,75,483 
O r p o r t r  3 8.68.6'3.26.111 
Borrawlngr 4 68.91.68.961 
Other Liabllites and Provisions S 24.39.06.965 

TOTAL 10,21,87,45,964 

ASSETS 
Cash and Balances wit11 Rr iervr  ~ a n k o f  ind i r  6 43.59.Za.367 

Balances wi th  Banksand Money a t  Call and short Notice 7 39,63,36,010 
lnvertmenl> 8 1,80,32,46,433 
A d v a n t o  9 5,99,82,97,530 
Fixed Ai ret r  10 7,61,44,311 
Other Assets 11 50,86,93,313 

TOTAL - 10.2X.87.45.96R 

Contingent L a b l t i e r  
0,115 for C ~ i l ~ t L i o n  
Significant Accounting Polcles 
Notes to Accounts 

The Schoduier referred l o  above f n i m a n  Integral part o f  the Standalone uaance sheet 

I . . 
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS OM I" APRIL, 2820 

(7 in 000 omitted) 

-. . - - -- 
As on 1st April ZQiO -- 

SCHEDULE 1 -CAPITAL : 

I. Authorised : 

1000,00,00,000 Equity Shares of Rs.10 each 

II. Issued, Subscrihed & Paid up : 

i. 570,66,60,850 Equity Shares of Rs.l.0 

each, held by Central Government 

ii. 70,01,83,505 Equity Shares of Rs.10 

each, held by Public 

SCHEDULE 2 - RESERVES EL SURPLUS : 

I. Statutory Reserve 12,59,43,749 

II. Capital Reserve 

i) Revaluation Reserve 

ii) Others 

Ill. Amalgamation Reserve 

(Refer note no. 2 IV of schedule 14) 

IV. Share Premium 

V. Revenue and Other Reserves 

i) Revenue Reserves 

ii) Special Reserve L I / ~  Sec 36(l)(vi i i)  of the Income Tax Act, 196'1 

iii) Foreign Currency Translation Reserve 

iv) Speciai Reserve profit on Fx Swap 

VIII. Balance in Profit and Loss Account 

(Refer note no. 6 of schedule 14) 

TBrAL 



SCI4FDULES FORMING PART OF THE BALANCE PMCET AS ON 1 5 1  APRIL, 2020 

( r n 000 omitted) 

SCHEDULE 3 -DEPOSITS : 

A, 

I. Dcnlarld l)eporits 

I) From Banks 

ih) From Others 

Ii. Savings Bank Deposits 

ill, Terrrl Deposits 

i) From Banks 

ii) From Others 

TOTAL. 

B, 

I). Deposits of branches in lndia 

ii). Deposits of branches outside lndia 

TOTAL 

SCHEDULE 4 - BOKROWINGS : 

A) Borrowings : Capital lnstrurncr~ts 

I Perpetual Bands 

I ,  Upper Tier I Capital 

I l l  Lower Tier I Capital 

B) Borrowings i n  lndia 

I. Reserve Bank of India 

I .  Other Banl<i 

I l l  Other lnst l tut iani and Agencies 

C) Borrowing5 Outr ide lndia 

lOTA L 

Secured Borrowings included in (8) I above 

SCllEDULE 5 - OTWER LIABILITIES AND PRO\IISIONS : 

I Biiis Payable 
i l  interei lAccrued 

ill. Others (inciuding Provisions) 

SCHEDULE 6 -CASH AND BALANCES WITH RESERVE BANK 

OF INDIA: 

I Cash in hand 

(Including Foreign Currency Notes and Goid) 

I Balances wi th  Reberve Bank of lnda 

In Other Account 

In Current Account 

TOTAL. 



SCHEDULES FORMING PAKT OF THC: BALANCE SHEET AS ON 1st APRIL, 2020 

( 7, ill 000 o m i t t ~ d )  

SCHEDULE I - BALANCES WITH BANKS AND MONEY AT 

CALL AND SI-IORT NOTICE : 

I. Balances w i t h  banks in  lndia 

a) in Current Accounts 

b) In Other Deposit Accounts 

ii) Money at Cali and short noiice 

a) wi th Banks 

b) wi th Other institutions 

il. Outside India 

i) In Current Accounts 

ii) In other Deposit Accounts 

iii) Money at call & Short Notice 

TOTAL 

SCHEDULE 8 - INVESTMENTS : 

I) Investments irr lrrdia 

Gross Value 

Provision for Depreciation 

Net Value 

Investments in  lndia (Break up) 

i )  Government Securities 

ii) Shares 

iii) Debentures and Bonds 

iv) Subsidiaries and joint ventures 

v) Others (Commerciai Paper, Mutual  F~ ind i ,  Venture Capital 

Security Receipt etc.) 

Total 

II) Investments outside lrrdia 

Gross Vaiue 

Provision for Depreciation 

Net Value 

Investments outside lrrdia (Break up) 

i) Govt. Securities (including Local Authority) 

ii) Shares 

iii) Other Investments (Bonds) 

iv) Subsidiaries and Joint Ventures 

Total 

rarar  it^^) 



SCHEDULES FORMING PART OF THE BALANCE SIHEETAS ON 1 s t  APWII., 2020 

( ?. in 000 omitted) 

SCItEDULE 9 -ADVANCES (Met) 

A. 

i) Bills purchased and discounted 
ii) Cash Credits, Overdrafts and Loa~is repayable on demand 

iii) Term Loans 

TOTAL 

0. 

i) Secured by tangible assets (includes Advance against Booi( Debts) 
i i) Covered by Banl(/Governrnelit Guarantees 

iii) Unsecured 

TOTAL 

C. Sectorial Classification o f  Advances 

I. Advances i n  India: 

i) Priority Sector 
ii) Public Sector 

iii) Banks 
iv) Others 

TOTAL 

II. Advances Outside India: 

i) Due From Ranl(s 
ii) Due from Others 
a) Rilis Purchased and Discounted 

b) Syndicated loans 

c i  Others 

As on  1st April 2020 



SCI-1EDUk.ES FORMING PART OF: THE BALANCE SHEET AS ON 1st APRIL,, 2820 

( 7. in 000 omit ted)  

. 
SCHEDULE 10 - FIXED ASSETS : 

A. TANGIBLE ASSETS 

I. Premises 

At cost/valuation as per last balance sheet 

Additions on  amalgamation 

[Less: Depreciation ti l l date 

II. Capital Work-in-Progress 

At  cost as per last balance sheet 

Additions on amaigamation 

II!. band 

At  cost as per last balance sheet 

Additions on amalgamation 

Less: Denreciation ti l l date 

IV. Other Fixed Assets (including Furniture and Fixtures) 

a) Assets given on lease 

At cost as per last balance sheet 

Less: Denreciation ti l l date 

b) Others 

At cost/valuation as per last balance sheet 

Additions on amaigamation 

Less: Depreciation t i l l  date 

B. INTANCilBLt ASSETS 

Complrter Software 

At  cost as per last balance sheer 

Additions on amalgamation 

Less: Amortisation ti l l date 

TOTAL 

As on 1st April 2020 



SCHEDUI-ES FORMING PART 0% THE BALANCE SHEET AS ON 1st APRIL, 2020 

( i, in 000 om~t ted )  

As or1 1st Avr i i  2020 
- --- 

SCHEDULE 11 -OTHER ASSETS : 

I. Inter-Office Adjustments (Net) 

II. interest Accrued 

Ill. Deferred Tax Assets [Nel)  

IV, Stationery and stamps 

V. Non-Banl(ing assets acquired in satisfaction o f  claims 

Vi. Others 

Vii. Tax Paid/ Tax deducted at source [Net  of provision) 

- 
TOTAL 50,86,93,313 

SCHEDULE 12 -CONTINGENT LIABILITIES : 

I. Ciaims against the bank not  ar:l(nowedged as debts 

li. Liabilityy for partly paid Investments 

Ill. Liability on account of outstanding Forward Exchange Contracts 2,33,08,93,122 

IV. Guarantees given on behalf of Constituents 

a) In lndia 

b )  Outside lndia 

V. Acceptances, endorsements and other obligations 

VI. Disputed Tax demands under appeals 

VII. Amout transferred t o  DEAF Scheme 2014 

VIII. Others 

TOTAL. 



SCHEDULE 13 "r Opening Balance Sheet (Standalone) as o n  1" April, 2020. 

SIGNIFICANT ACCOUNTING POLICIES: 

1. Accounting Convent& 

The financial statements have been prepared in accordance with requirements prescribed under the Third 

Schedule o f  the Banking Regulation Act, 1949. The accounting and reporting policies of the Bank used in  the 

preparation o f  these financial statements conform t o  Generally Accepted Accounting Principles in  lndia 

(Indian GAAP), the guidelines issued by Reserve Bank of lndia (RBI) f rom t ime t o  t ime and the Accounting 

Standards (AS) and pronouncements issued by The Institute of Chartered Accountants of lndia (ICAI) t o  the 

extent applicable and practices generally prevalent in the banking industry in  lndia. 

In respect of foreign offices, statutory provisions and practices prevailing in respective foreign countries are 

complied with. 

The financial statements have been prepared on going concern basis with the accrtral concept and in 

accordance wi th  the accounting policies and practices consistently followed unless otherwise stated. 

2. Use of Estimates 

The preparation o f  financial statements requires the management t o  make estimates and assu~nptions 

considered in the reported amount o f  Assets and Liabilities (including Contingent Liabilities) as o f  the date of 

the financial statements and the reported lncome and the Expenses during the reporting period. 

Management believes that the eslimates wherever used in  the preparation of the financial statements are 

prudent and reasonable. Difference between the actual results and estimates is recognized in the period in 

which the results are known / materialized. 

Any revision t o  the accounting estimates is recognized prospectively in the current and future periods 

unless otherwise stated. 

3. Revenue Recognition 

3.1. lncome and Expenditure have been accounted for on accrual basis unless otherwise stated. 

3 lncome f rom Non-Performing Assets (NPAs) comprising of advances and invesr:ments, i s  recognized 

t o  the extent realized as per the prudential norms prescribed by the RBI lncome accounted for in  the 

preceding year and remaining unrealized is derecognized in  respect of assets classified as NPAs 

during the year. 

3.3. lncome f rom Bank commissions, exchange and brolterage earned, rent on safe deposit lockers, 

commission on biometric card, income f rom Aadhaar card business etc, are accounted for on 

realization basis. 

3.4. lncome (Other than interest) on investments in  "I-leld t o  Maturity" (HTM) category acquired at 

discount t o  the face value is recognized as follows: 

3.4.1. On interest bearing securities, it is recognized only at the t ime of sale/ redemption. 



3.4.2. On Zero- coupon securities, it i s  accounted for over the balance tenor of the securities on a 

constant yield basis. 

3.5. Dividend is accounted on an accrual basis where the right t o  receive the dividend is established. 

3.6. The Sale of NPAs accounted in  terms of extant RBI guidelines 

4. Investments 

4.1.. In conformity with the requirements in form A o f  the Third Schedule t o  the Banking Regulations Act, 

1949, lnvestments are classified as under: 

4.1..1. Government Securities 

4.1.2. Other Approved Securities 

4.1.3. Shares 

4.1.4. Debentures &Bonds 

4.1.5. lnvestments in Subsidiaries & Joint Ventures and 

4.1.6. Other lnvestments 

The Investment portfolio of the Bank is further classified and valued in  accordance wi th  the RBI 

guidelines contained in  Master Circular DBR.No.BP.BC.6/21.04.141 12015.16 dated lStsJuly 2015 into 

three categories viz., 

a) Held t o  Matur i ty (HTM) 

b) Available for Sale (AFS) 

c) Held for Trading (WFT) 

4.2. As per RBI guidelines, the following principles have been adopted for the purpose of valuation 

4.2.7.. Securities held in "HTM" - at acquisition cost. 

4.2.1.1. The excess of acquisition cost over the face value is amortized over the remaining 

period of maturity and in case o f  discount; i t  is not recognized as income. 

4..1.1..1. Investments in  Regional Rural Bariks are valued at carrying cost. investments in  

Subsidiaries, Joint Ventures and associates are valued at carrying cost. 

4.1.1.2. Diminution, other than temporary, in  the value o f  its investment in 

subsidiaries/joint ventures, which are included in  HTM shall be provided for 

4.1.2.. Securities held in "AFS" and "IIFr" categories 

4.1.2.1. Securities held in  "AFS" and "HFT" categories are valued classification wise and 

scrip-wise and net depreciation, i f  any, in  each classitication is charged t o  Profit & 

Loss account while net appreciation, i f  any, is ignored 

4.1.2.2, Valuation of securities is arrived at as follows: 

Securities guaranteed by Central/ FllViMDA guidelines 

State Government, PSU Bonds 

A 

- 
B 

Govt. of India Securities As per quotations put out by Fixed Income 

Money Marltet and Derivatives Association 

State Development Loans, On appropriate yield t o  maturity basis as per 



l C  ~ Equity Shares As per market rates, i f  quoted, otherwise at Book 

value, as per latest Audited Balance Sheet (not 

1 1 I more than 1. year old). In the absence o f  both, / 
a t ' l / -  per Company. 

D Preference Shares / As per market rates, i f  quoted, or on appropriate 

Mutual Funds (MF) 

yield t o  maturity basis not exceeding redemption 

value as per FIMMDA guidelines 

As per market rates, i f  quoted, otherwise on 

appropriate yield t o  maturity basis as per 

FIMMDA guidelines. 

As per stock exchange quotations, i f quoted. In 

case of unquoted units, as per latest Repurchase 

1 1  1 price declared by concerned MF. In cases where 1 
1 1 / latest repurchase price is not available, as per Net / 

Asset Value (NAV) 

G / Treasury Bills / Certificate o f  I At carrying cost 1 

1 1 / financial statements are not available for more 1 

H 

1 I Security Receipts 

than 18 months continuously, at 'I./- per VCF 

1 At  NAV as declared bv Securitization Comuanies 

Deposits / Commercial Papers 

Venture Capital Funds (VCF) 

4.2. Interbanlc/RBl Repo and lnterbanlc/ RBI Reverse Repo transactions are accounted for in accordance with 

extant RBI guidelines. 

At declared NAV as per RBI guideline or Brealcup 

NAV as per audited Balance Sheet which is not 

more than 18  months old. If NAV / audited 

4.3. As pe r t he  extant RBI guidelines, the shifting o f  securities from one category t o  another is accounted for 

as follows: 

4.3.1. From AFS/I-IFT categories t o  HTIVI category, at lower of book value or market value as on the 

date o f  shifting. Depreciation, i f  any, is fully provided for. 

4.3.2, From tITM category t o  AFS/HFT category, 

4.3.2.1. If the security is originally placed at discount in  C.11-M category, at acquisition 

cost / boolc value. 

4.3.2.2. If the security is originally placed at a premium, at amortized cost. 

The securities so shifted are revalued immediately and resultant depreciation is fully 

provided for, 

4.3.3. r rom AFS t o  I-IFT category and vice versa, at boolc value. 



4.4.The non-performing investments are identified and depreciation / provision is made as per the extant 

RBI guidelines. 

4.5. Profit / Loss on sale of investments in any category are taken t o  the Profit & Loss account. However, in 

case of profit on sale o f  investments in  "HTM" category, an equivalent amount (net o f  taxes and net of 

transfer t o  Statutory Reserves) is appropriated t o  the Capital Reserve account. 

4.6. Commission, brokerage, brolten period interest etc, on securities is debited / credited t o  Profit & Loss 

Account. 

4 . 7 . A ~  per the extant RBI guidelines, the Bank follows 'Settlement Date' for accounting o f  investments 

transactions. 

4.8. Derivative Contracts 

4.8.1. The Interest Rate Swap which hedges interest bearing Asset or Liability are accounted for in 

the financial statements on accrual basis except the swap designated with an Asset o r  

Liability that is carried at marltet value or lower o f  cost or market value. Gains or losses on 

the termination of swaps are recognized over the shorter of the remaining contractual life o f  

the swap o r t he  remaining life of the Asset / Liability. 

4.8.2. Trading swap transactions are marked t o  market with changes recorded in the financial 

statements. Profit, i f  any, is ignored. 

4.8.3. In the case of option contracts, guidelines issued by Foreign Exchange Dealers Association o f  

India (FEDAI) from time t o  t ime for recognition o f  income, premium and discount are being 

followed. 

5 .  Advances 

5.1. All advances are classified under four categories: 

5.1.1. Standard, 

5.1.2. Sub-standard, 

5.1.3. Doubtful and 

5.1.4. Loss assets. 

Provisions required on such advances are made as per the extant pruder~tial norms issued by the 

RBI in terms of Master Circular IlBR.BP.BCNo.2/21.04.048/201.5-16 dated 0l.st lu ly  2015 as 

under: 

5.2. Loans and Advances are classified as performing and non-performing, based on the guidelines issued by 

the RBI. Loan Assets become Non-Performing Assets (NPAs) where: 

5.2.1. In respect of term loans, interest and/or instalment of principal remains overdue for a period 

o f  more than 90 days; 

5.2.2. In respect of Overdraft or Cash Credit advances, the account remains "out o f  order", i.e. i f  

the outstanding balance exceeds the sanctioned l i~ni t /drawir~g power continuously for a 

period o f  90 days, or if there are no credits continuously for 90 days as on the date of 

balance-sheet, or if the credits are not adequate t o  cover the interest due during the same 

period. 



5.2.3. In respect of bills purchased/d~scounted, the bill remains overdue io r  a period ot more than 

90 days; 

5.2.4. In respect o f  agricultural advances for short duration crops, where the instalment of principal 

or interest remains overdue for t w o  crop seasons. 

5.2.5. In respect of agricultural advances for long duration crops, where the principal or interest 

remains overdue for one crop season 

5.2.6. In respect ot MSlVlE accounts where RBI dispensation benefit is passed on the Bank wil l  

adhere t o  Income Recognition, Asset Classitication and Provisioning norms as spelt out RBI 

circular DBR.No.BP.BC.100/21..04.048/2017-1.8 dated 7th February, 2018 and 

DBR.No.BP.BC.108/21.04.048/2017/18 dated 6th June, 2018. 

5.2.7. In respect of MSME accounts which wil l  be restructured in  terms o f  RBI Circular No 

DOR.No.BP.BC.34/21.04.048/2019-20 February 11, 2020 wi th  reference t o  Circular No 

DBR.No.BP.BC.18/21.04.048/2018-19 dated 1'' January, 2019 and kept in  standard category, 

the Bank shall maintain a provision of 5% in  addition t o  the provision already held. Reversal 

of said provision shall be made in accordance with the said circular. 

5.3. NPAs are classified into Sub-standard, Doubtful and Loss Assets, based on the following criteria 

stipulated by RBI: 

5.3.1. Sub-standard: A loan asset that has remained non-pertorming for  a period less than or equal 

to 12  months, 

5.3.2. Doubtful: A loan asset that has remained in  the sub-standard category for a period o f  12  

months, 

5.3.3. Loss: A loan asset where loss has been identified but the amount has not been fully wri t ten 

off. 

5.4.. Provisions are made for NPAs as per the extant guidelines prescribed by the regulatory authorities, 

subject t o  minimum provisions as prescribed below: 

1 Sub-standard Assets: 1 i. A general of 15% o f  the total outstanding 

ii. Additional provision o f  1.0% for exposures which are 

unsecured ab-initio; However, 

iii. Unsecured Exposure, ab-initio, in respect o f  inlrastructure 

1 1 loan accounts where certain safeguards such as escrow 1 
accounts are available - 20% (instead o f  25% as stated above) 

Doubtful-Secured 1 i. Upto one year - 25% 
I portion 1 ii. One t o  three years --4.0% 1 

5.5.Advances are stated net of specific loan loss provisions, Counter cyclical provisioning buffer, Provision 

Doubtful-Unsecured 

Portion 

Loss Asset 

100% 

100% 



received from Credit Guarantee Trust Fund (CGTF) / Export Credit Guarantee Corporation (ECGC) 

relating t o  non-performing assets. 

5.6. In respect of foreign oftices, classification o f  loans and advances and provisions for NPAs are made as 

per the local regulations or as per the norms o f  RBI, whichever is more stringent. 

5.7. For restructured/rescheduled assets, provisions are made in  accordance with the guidelines issued by 

the RBI, which require that the difference between the fair value o f  the loan before and after 

restructuring is provided for, in addition t o  provision for NPAs. 

5.8. In the case of loan accounts classified as NPAs, an account may be reclassified as a performing asset if i t  

conforms to the guidelines prescribed by the regulators. 

5.9.Amounts recovered against debts written off in  earlier years are recognised as revenue in the year of 

recovery. 

5.10. The general provision on Standard Advances is held in "Other Liabilities and Provisions" reflected in 

schedule 5 of the Balance Sheet and is not considered for arriving at both net NPAs and net advances. 

6. P ro~e r t v ,  Plant and Equipment 

6 .1  Premises and Other Fixed Assets are stated at cost, net of accumulated depreciation and 

accumulated impairment losses, i f  any. The cost comprises of purchase price, eligible borrowing 

costs and directly attributable costs o f  bringing the Asset t o  its working condition for the intended 

use less trade discounts and rebates. Subsequent expenditure incurred on assets put t o  use is 

capitalized only when i t  increases the future benefits f rom such assets or their functional capability. 

Land and Buildings, if revalued are stated at revalued amount. The appreciation on revaluation is 

credited t o  Revaluation Reserve and the depreciation provided thereon is deducted there from and 

shall be credited t o  Revenue Reserves and shall not be routed through Profit and Loss account in 

terms o f  revised AS- 10 on "Property, Plant and Equipment". 

6.2 Application Software is capitalized and clubbed under Intangible assets. Depreciation on Computers 

and Sottware forming an integral part o f  Computer hardware and on ATM is provided on Straight 

Line Method (SLM) at the rate of 33.33% as per the guidelines of RBI. 

6.3 Depreciation on Fixed Assets is provided for on the wri t ten down \~a lue method at the rates 

considered appropriate by the management as under: 

1 1 .  / 11, Other Fixed Assets 
/ - Furniture and Fittings 

1 Type of assets / Rate of Depreciation 
I. / Premises 5 % 

H Transport Vehicles 
Uninterrupted Power 

5% 

Electric Fittings and Equipment, 
Office Appliances and SDV Lockers/ 
Strong rooms etc. 

Supply Equ!pments(UPS) 

Amount added consequent upon Applicable rate for the asset type, 

15% 



6.4 [Depreciation on additions t o  assets made upto 3ot"September o f  the year is provided at full rate 
and on additions made thereaf'cer, at hal f the rate. 

revaluation of the assets 

6.5 Depreciation on premises is provided on composite cost, wherever the value of Land and Buildings 
is not separately identifiable. 

over the residual economic life o f  
the respective assets 

6.6 No depreciation is provided on assets sold / disposed off during the year. 

6.7 Depreciation on Leased assets and Leasehold improvements is recognized on a straigh"r1ine basis 
using rates determined with reference t o  the primary period o f  lease. 

6.8 The Banlc has changed the method of providing depreciation from written down value method t o  
straight line method with effect f rom FY 2020-2021 and accordingly the rates of depreciation based 
on estimated useful life. Changes thereon wil l  be provided in the ful l set of financial statements for 
FY 2020-2021 and onwards. 

7 .  l~npai r rnent  o f  Assets 

impairment losses (if any) on Fixed Assets (including revalued assets) are recognized in  accordance with AS- 

28 on "Impairment of Assets" issued by the lCAl and charged off t o  Profit and Loss Account. The carrying 

costs o f  assets are reviewed at each Balance sheet date i f  there i s  any indication of impairment based on 

internal/external factors. An impairment loss is recognized wherever the carrying cost o f  an asset exceeds 

its recoverable amount. The recoverable amolrnt is the greater o f  the assets net selling price and value in 

use. In assessing value in use, the estimated future cash flows are discounted t o  their present value using a 

pre-tax discount rate that reflects current marltet assessments o f  the t ime value o f  money and risks specific 

t o  the asset. After impairment, depreciation is provided on the revised carrying cost of the asset over its 

remaining useful life. A previously recognized impairment loss is increased or reversed depending on 

changes in  circumstances. However, the carrying value after reversal is not increased beyond the carrying 

value that would have prevailed by charging usual depreciation i f the re  was no impairment. 

8. Coirnter Cyclical Provisioning Buffer 

I h e  Ranlc has a policy of creation and utilization of Counter Cyclical Provisior~ing Buffer separately for 

Advances and Investments. The quantum of provision t o  be created is assessed at the end of each financial 

year. The counter Cyclical Provisions are utilized only for contingencies under extra ordinary circumstances 

specified in  the policy with prior permission of the RBI. 

9. Transactions involving+o_~ign Exchangg 

Revaluation o f  Foreign Currency position and booking Profits / Losses: 

9.1. Monetary and Non-Monetary Assets and Liabilities are revalued at the exchange rates notified 

by FEDAl at the close of the year and resultant gain / loss is recognized in  the Profit 8i Loss 

Account. 



9.2, Income & Expenditure items are recognized at the exchange raies prevailing on the date o f  the 

transaction. 

9.3. Forward exchange contracts are recorded at the exchange rate prevailing on the date of 

commitment. Outstanding forward exchange contracts are revalued at the exchange rates 

notified by FEDAl for specified maturities and at interpolated rates for contracts of 'in-between' 

maturities. l h e  resultant gains or losses are recognized in the Profit & Loss account. 

9.4. Contingent liabilities on account of guarantees, acceprances, endorsements and other 

obligations are stated at the exchange rates notified by FEDAl at: the close o f  the year. 

9.5. Representative Offices of the Banlc outside India are treated as Integral Operation Unit as per 

RBI guidelines. 

10. Accounting for  Non-Integral Foreign operations 

Accounting for transactions involving foreign exchange i s  done in  accordance with AS-11 on "The Effects of 

Changes in Foreign Exchange Rates", issued by the ICAI. In terms of AS-11, the foreign currency operations of 

the Bank are classified as a) Integral Operations and b) Non-Integral Operations. Foreign branches are 

classified as non-integral foreign operations by: 

10.1..Revenue Recognition 

Income and Expenditure are recognized / accounted for as per the local laws o f  the respective 

countries. 

10.2.Asse.L Classification and Loan Loss Provisioning 

Asset classification and loan loss provisioning are made as per the local laws o f  the respective 

countries or as per RBI guidelines whichever is higher. 

10.3.Fixed Assets and Depreciation 

10.3.1. Fixed Assets are accounted for at historical cost. 

10.3.2. Depreciation on Fixed Assets is provided as per the applicable laws o f  the respective 

countries. 

1.0.4.Assets and Liabilities (monetary and non-monetary as well as Contingent Liabilities) are translated at the 

closing rates notified by FEDAl at the close of the year. 

10.5.lncome & Expenditure are translated a% the quarterly average closing rates notified by FEDAl a% the end 

of respective quarters. 

10.6.All resulting exchange differences are accumulated in 'Foreign Currency Translation Reserve'. 

'1 1. Employee Benefits 

A. Short Term Employment Benefits: 

The undiscounted amounts of short-term employee benefits (e.g, medical benefits) payable wholly 

within twelve months of rendering the service are treated as short term and recognized during the 

period in which the employee rendered the service. 

B. Long le r tn  Employee Kenefits: 



i. Defined Contribution Plans: The Banlt operates a new pension scheme (NPS) for all officers/ 

employees joining the Banlt on or after 1st April, 2010, which i s  a defined contribution plan, such 

new joinees not being entitled to  become members of the existing Pension Scheme. As per the 

scheme, the covered employees contribute 10% of their basic pay plus dearness allowance to  the 

scheme together with a matching contribution from the Bank. Pending completion of registration 

procedures of the employees concerned, these cont,ributions retained with the Banlt. The Bank 

recognizes such annual contributions in the year to which they relate. Upon receipt of the 

Permanent Retirement Account Number (PRAN), the consolidated contribution amounts are 

transferred to  the NPS Trust. 

ii. Defined Benefit Plan: Gratuity, Pension and leave Encashment are defined benefit plans. These 

are provided for on the basis of an actuarial valuation as per Accounting Standard-15 "Employee 

Benefit" issued by the Institute of Chartered Accountants of lndia, made at the end of each financial 

year, based on the projected i ~ n i t  credit method. Actuarial gains/ losses are immediately taken to  

the Profit & Loss account. 

12. Segment Reporting 

The Banlt recognizes the Business segment as the Primary reporting segment and Geographical segment as 

the Secondary reporting segment, in accordance with the RBI guidelines and in the compliances with the 

Accounting Standard-17 "Segment Reporting" issued by the Institute of Chartered Accountants of lndia. 

Business segments are classified into:. 

12.1. Treasury Operations, 

12.2. Corporate and Wholesale Banlting, 

12.3. Retail Banlting Operations and 

1 Other Banlting Operations. 

I - ,  1,. Lease Transactions 

Lease payments for Assets talten on operating lease are arnortized over the lease term. The properties 

taken on lease/rental basis are renewable / cancellable at the option of the Bank. The Bank's liabilities in 

respect: of disputes pertaining to additional rent / lease rent are recognized on settlement or on renewal. 

Lease payments including cost escalation for assets talten on operating lease are recognised in the Profit 

and Loss Account over the lease term in accordance with the AS 19- Leases issued by the Institute of 

Chartered Accountants of lndia. 

14" Earnings per Share 

The Banlt reports the basic and diluted Earnings per Share in accordance with AS 20. Earnings per Share is 

calculated by dividing the net Profit or Loss (after tax) for the year attributable to  the Equity shareholders 

by the weighted average number of Equity shares outstanding during the year. Diluted earnings per share 

reflect the potential dilution that could occur if contracts to issue Equity shares were exercised or 



converted during the year. Diluted earnings per Equity share i s  calc~rlated by using the weighted average 

number of Equity shares and dilutive potential Equity shares outstanding as at the year-end. 

15. Taxation; 

This comprises of provision for Income tax and deferred tax charge or credit (reflecting the tax effects of 

t iming differences between accounting inco~ne and taxable income for the period) as determined in 

accordance with AS-22 on "Accounting for taxes on lncome" issued by the ICAI. Provision for Tax is made 

for both current and deferred taxes. Current tax is provided on the taxable income using applicable tax 

rate. Deferred Tax Assets and Deferred Tax Liabilities arising on account o f  t iming differences and which are 

capable o f  reversal in  subsequent periods are recognized using the tax rates and the tax laws that have 

been enacted or substantively enacted till the date of the Balance Sheet. Deferred Tax Assets are not 

recognized unless there is 'reasonable certainty' that sufficient future taxable income will be available 

against which such Deferred Tax Assets will be realized. In case o f  carry forward of unabsorbed 

depreciation and tax losses, Deferred Tax Assets are recognized only if there is "virtual certainty". 

16. &visions, Contirraent Liabilities and Contingent Assets 

In terms of AS 29-Provisions, Contingent Liabilities and Contingent Assets issued by the ICAI, the Bank 

recognizes provisions only when it has a present obligation as a result o f  a past event, it is probable that an 

outflow o f  resources embodying economic benefits wil l  be required t o  settle the obligation and when a 

reliable estimate o f  the amount of the obligation can be made Contingent Assets are not recognized in  the 

financial statements since this may result in the recognition o f  income that may not be realized. 

17. Slrare Issue Expenses: 

Share lssue expenses are charged t o  the Securities Premium account 

Changes in  accounting policies with effect from the FY 2020-2021 would be applicable prospectively. The 
1 changes wil l  be provided and disclosed in the full set o f  financial statements for FY 2020-2021. 



Schedule 14: Notes  to account 

I. Basis lor preparation of Opening Balance Sheet (consequent t o  the amalgamation) as o n  the 
beginning of Apri l  1,2020 

Consequent t o  the amalgamation o f  erstwhile Corporation Bank (eCB) and Andhra Rank (eAB) with 
Union Bank of lndia (UBI or the Bank) effective from April 1, 2020 (as expiairled in Nole "2" below), the 
Opening Balance Sheet (hereinafter referred t o  as "OBS') along w i th  accounting policies and selective 
notes t o  account of the amalgamated entity as at the beginning o f  April 1, 2020 is prepared by the 
management and adopted by the Audit Committee of Board (hereinafter referred to as "ACB") and 
approved by the Board of Directors (hereinafter referred t o  as "BUD") in its ineeting held on 29.07.2020. 

For the purpose of preparing the OBS, the carrying book values of assets and liabilities as per the 
respective audited financials a s  on March 31, 2020 of eCB & eAB have been incorporated with the 
carrying boolc value of assets and liabilities based on the audited financial statements of lJBi as on 
March 31, 2020 in accordance wi th  the principles prescribed in Accounting Standard 14 (AS-14) 
"Accounting for Amalgamations". The OBS has been prepared based on the accounting policies adopted 
by LJBl as on March 31, 2020 and changes have been considered in eCB & eAB only l o  the extent 
required t o  bring uniformity in the accounting policies as required by AS-14. The adjustments made t o  
the assets and liabilities consequent t o  amalgamation have been explained in Note 2(iii) below. 

In view of the nature of this financial statement, disclosures prescribed under Accounting Standards are 
furnished t o  the extent considered relevant t o  the OBS based on the specific mandate issued by ACR in 
this regard and also no comparative figures for the previous period are furnished. 

2. Scheme of Amalgamation: 

In exercise of powers conferred by Section 9 of the Banlting Companies (Acquisition and Transfer of 
Ondertaltings) Acts o f  1970 (5 of 1970) and Section 9 of the Banking Companies (Acquisllion and 
Transfer o f  Undertaltings) Act, 1980 (40 of 1980) after consultation with the Reserve Bank of lndia, The 
Government of lndia (GOI) through a Gazette Notification CG-DL-E-04032020-216535 dated March 04, 
2020 approved the Scheme of Amalgamation (referred t o  as "the scheme") of Corporation Bank and 
Andhra Banlc (collectively referred t o  as the "Transferor Banks") wi th  Union Bank of lndia (referred to as 
the "Transferee Banit'). The scheme come into force on April 1, 2020 (referred no as the date on which 
the scheme has come into force). 

Upon Lhe commencement of the scheme, the undertakings o f  the Transferor Banks shall vest or be 
deemed t o  vest or be talten over by the Transferee Rank without requiring any act, deed, conselit or 
instrument for transfer of the saine. Undertalting of the transferor banks deemed to include all business 
assets (including tangible and intangible, movable and immovable), liabilities, Reserve & Surplus 
presents o r  contingent and all other rights and interests arising out of such property of the transferor 
banks in relation t o  the undertakings as were immediately before the commencement o f  scheme, in the 
ownership, possession, power or control of the Transferor Banks within or Outside India. After taking 
into consideration the recommendation of the respective Audit Committees, External Joint Valuation 
Report & the External Fairness Report received by the respective banits, the Board o f  the respectivc 
banks have approved the Share exchange Ratio. The salient features are a s  under: 



1) In consideratiori of transfer of and vesting o f  the underlakings of the Transferor Banlcs, eyuiry shares 
of face value of Rs. 10  each f~r l ly paid-up (ranlc pari passu in all respect and have the sarne rights 
attached t o  them as the then existing equity shares of the Transferee Banlc, including, in respect of 
dividends, if any, that may be declared by the Transferee Bad(, or1 or after the commencement of 
this scheme) in the Transferee Bank was issued t o  shareholders whose names were recorded in tile 
register of members of the Transferor Banks as on the record date determined by ihi i  lransferee 
Banlc for this purpose. Details of share exchange ratio are as beiow:. 

- ~ ~~~ -~ ~ ~ ~~ ~ ~ 

Narne of Transferor Share exchange Ratio 
Banks 

- 
p~~~~~~~~~~~~--~~-~~-~~--~ ..~ ~ ~ ~~ -~ ~p~~ ~~~- 

Andhra Bank 325 Equity shares of face value Rs.10 each of Onion Bank o t  India for : 
every 1,000 equity shares of Andhra Bank of face value T .10  each fully I --+ 

Further, the Transferee Banlc has paid cash in  respect of entitlements t o  fraction o t  equity shares 
wherever so determined. 

- 

Corporation Banlc 

~~ ---- 

On September 9, 203.9, the Board of Directors of UBI and the Board of Directors of eAB & eCB at 
their respective meetings, approved amalgamation of eAB & eCB with Union Bank of lndia with 
effect from April 1, 2020. 

paid up. - .- 
330 equity shares of face 
every 1,000 equity shares of Corporation Bank of face value 7.2 each 
fully paid up 

~~ - ~ - ~  ~- ~ . ~~ 

ii) The amalgamation is accounted under the 'pooling of interest' method a s  prescribed in AS-14 
"Accounting for amalgamation". All assets and liabilities (inclirding contingent liabilities), duties and 
obligations of transferor Banlts are proposed t o  be recorded in the boolts of account of transferee 
Bank at their existing carrying amounts and in the same form a s  o i l  April 1, 2020 except for 
adjustments t o  bring uniformity of accounting policies as reqirired under AS-1.4. Any f~rr t i ier  chariges 
in liabilities / assets (including those consequents t o  changes in Accounting Standards) that may arise 
after the date on which the scheme has come into force will be made subsequently in the books of 
account of the Transferee Bank. 

iii) The amount o f  Share Capital issued by Transferee Bank amounting t o  $.2984.03 crore 
(2,98,40,25,503 equity shares of face value Rs. 1.0 each issued a t  par) together with cash paid in lieu 
of fracrional entitlement of shares T 0,7506 crores as consideration pursuant t o  the scheme has 
been adjusted against the corresponding share capital of the Transferor Banks arid the difference 
has been adjusted t o  Amalgamation Reserve in  the OBS. 

iv) Sumrnarized values o f  assets and liabilities transferred in accordance with the terms of t i le Scheme is 
as detailed below: 

I ~ a r t i c u ~ a r s I l l  I 1 Assets taken over 
~ 

~ ~ ... -. ~ .- ~~~~ ~- ~ 

Cash and Balances with RBI 1 7,729 1 15.745 1 
~~ 

Banks and Money at 1 3.383 1 1,263 4,646 1 
~ ~~~~-~ .. ~ ~ - - ~  - - ~~ ~~~ ~ 



Investments 

Advances 1,2.7,399 2,85,141 1 

Fixed Assets 

Other Assets 

Total Assets (A) 

......... ~ ~ I ~~ 

~~ 

Liabilities Taken Over 
- . 1 : .  :r.:---:~. 1 I - -  1 
Reserves and Surplus I 21,684 1 

I 
_ _ _ ~ ~ ~  -- -~ ~- ~~-~ 

Deposits 1 2 .12.60q 2.05.355 t 4.17.964 

Borrowings 
i. .......... ~~~ -~ - ~ - 

Other 1.iabilities and Provisions 1 4,904 1 -  8,133 1 13.301 1 I 

Total Liabilities (B) I 2'40'775 
2,28,341 4,69,116 1 

I 

Net Assets C=(A-B) 

I I I I 
Less: I .. - - 

Shares of face value Rs 101- each 
issued by UBI a s  co 

~ 

Cash in lieu of fract 
o f  shares (E) -~ . 

DiWerence transferred t o  
A l ~ l a l g a m a t i ~ n  Rese 
............ 

3. Inter Office Accounts between branches, regional offices, zonal offices and corporate cenlre 
establishments are being reconciled on an ongoing basis. 

4. The Union Bank of India is in the process o f  finalizing an integration plan, r h e  process of ~ntegration has 
been initiated from the effective date o t  amalgamation. The integration process i s  t o  be completed in 
phased manner. In this process, change in organizational structure, harmonization of product I(i policies, 
mutation of properties, IT integratiori etc, are in progress, 

5. Outbreak of COVID-19 Pandemic has impacted credit and recovery segments of banking business. 
Though there has been an impact on recovery, loan default risk has been largely minimized on account 
of grant o f  moratorium on repayment of loans and other measures to reduce the interest burden by 
Reserve Banlc of India. 



Bank has continued its operation through its branches and Digital products even during cl.lrrcrlt scer~ar i i~  
of COVID-19 and the with partial relaxation of lockdowin norms by Central and State Governments, full- 
fledged banlcing operations resumed in most of the branches after following safety norms 

There may be an impact on revenue o f t he  Bank during 1st and 2nd quarter o i  the iY 2020-2021 due to 

slow down of economic activity. With the measures being given by Government of lridia and Stale 
Governmenis, normalcy is expecied t o  be restored by 3rd and 4th quarter of the current financial year. 
Nevertheless, the management believes that no adjustments are required iri the financial results a s  the 
Rank is adequately capitalized and has sufficient liquidity t o  take care of its present and future 
operations and there would not be any significant impact on Bank's performance in  future and going 
concern assumptions. 

6. Harmonization o n  Common Borrower Exposure: 
In pursuance of amalgamation approved by the Board of Directors and further directivps by Reservt. 
Bank o f  lndia, the banlc had carried out the process of harmonisation with regard Lo impact o f  
Divergence in Asset Classification across Union Bank of India, Corporation Rank b: Andtira Rank as per 
extant IRAC norms as on March 31,2020. 
Accordingly, an amount of ;P 3,654.91 Crore stands provided in this opening Balance Sheet as on 01" 
April, 2020 (4 2,509.98 Crore relating t o  UBI, 7 199.86 Crore relating eCB and T. 945.07 Crores relating 
t o  eAB). 

Over and above this, the following additional harmonization provisions / adjustrrierils are made due tc 
amalgamation in profit and loss account: as on April 1, 2020: 

p~ ~ .~ .. ~ 

Particulars ~ . -  .. 
Amalgamated profit and . ~ loss account as ~. on 31'' ----- March, ~~ - 

Add/(Less): Harmonization provisions - - -. ---- - . . ~ ~- 

On Advances 
~ ~ --p--....--p-... ~~-p ~ -~ ~ ~ ~ 

On Investment 
-- ~- . ~ -~ ~ ~~ ~~ L -~ ~ ~- ~ 

130 
Others 

-~ ~ ~- ~ ~~ 

Balance in the Profit & I.sss Account i n  t h e  OBS 

The effects of the above adjustments including deferred tax there on will bc also rc f l cc l i~ i l  n 41 of I Y  
2020-2021. 

7. Pursuant t o  the amalgamation of Union Banlc of lndia wi th  eAB and eCB, the following adjustments have 
not been made in  the opening financiais as on April 1,2020: 

I. The shareholding of Union Banlc of lndia (amaigamated entity) has exceeded 10% in 2 companies and 
5 venture capital Funds. A reference has been made to RBI and the directions glvpn by RBI will he 
implernented within the given time frame, Hence, no impact has been considered i r ~  opening 
financial statements. 

II, in view of the management, in following cases due t o  the nature of the change, i t  is not practicable 
t o  calculate the impact and give the effect of changes. Accordingly, no adjustment i s  made in tiir9 
financial Statements as on Aprii 1, 2020. The bank lias decided to apply the policy prospecl~vi?Iy, 

a) Appropriation of recoveries in NPA accounts: 



As per the banlc's policy, appropriation of recoveries in NPA Accounl is first adjusied towards 
the arrears o f  principal/EMI till the date of recovery and then towards, interest and recovery 
o f  cost, However in case of transferor banks' policies, ecorporation Hank and eAndhra Bank, 
the appropriation of recoveries in NPA accounts is first appropriated towards all costs, 
commission, charges and expenses paid or incurred by the Bank, theri towards interest, 
additional interest, further interest, penal interest due to the Banlc and after t ha t  towards 
payment of the principal moneys. The amount of ret:overies in NPA accounted as  ncome in 
the Profit & loss Accoirnt for the FY 2019-2020 in case o f  eCorporation Rani( and eAndhra 
Banlc i s  4 3722.5 Crore & 4 361.06 crore respectively, 

b) Depreciation on leasehold land: 
As per the bank's policy, depreciation on Lease hold land is recognized an a i traight-l ine 
basis using rates determined wi th  reference t o  the primary period o i  leas?. However, in 
case of ecorporation Bank and eAndhera Hank, no depreciation was charged on the 
leasehold iand. 



Specifrc Notes t o  Account 

8. Equity Capital 

8.1 Shareholding Pattern post issuing shares under amalgamation is as under: 

~~~ 

Particulars 
---- ~ .. .- .~ 

Promoter Holding (GOl)* 

All others 
~ ---.-.. ~. ~~ 

8.2 Capital Ratio - As per Basel Ill 
--- - - 

SNo[--- items 
or, 2020 

Common Equity-Tier 1 Ca ~. ~ ~ . . ~ . ~ ~  
Tier 1 capital ratio (%) * *  

~ .... 

12.01 

Explanatory Notes: 
**The Rank has adopted Pooling of Interest method prescribed under the AS 14 on 'Accounting for 
Amalgamations' issued by ICAl to record amalgamation of eAndhra Bank arid eCorporalion Hank ( t h e  
amalgamating banlts) with the Bank with effect from April 1, 2020. Accordir~gly, (lie ditterence ot 9. 
1309.60 Crores between the net assets of the amalgamating banks and the amount o i  shares issued 
t o  the shareholders of the amalgamating banks has been recognized as Amalgamation Reserve aftc.r 
giving effect t o  the adjustment in line wi th  AS-14. The Bank has considered this amount under CEI 1 
for the purpose of calculation o f  CRAR, pending approval from RBI. 

Gross incomes of the last three years for the e Corporation Banlc and e Andhra Banlc along with 
Union Bank of lndia have been considered for computation of RWA pertaining to Operal~onal Kisk or1 
conservative basis for the period April 1, 2020. 

(T. in Croro) 
~ - - ~  ~ 

I As o n  the beeivtrline of Arrril 1. 2020 1 
E ~ r o s s  Value o f  Investments 

(a) In India ~ 

(b)  Outside lndia 
(ii) Provisions for Depr 

1 (b) Outside lndia 
l i i i l  Net Value of Investments 



9.2 (4) REP0 Transactions (In face value terms) 

The following i:ables set forth for the periods indicated, the detaiis of securities sold and purchased 

under repo and reverse repo transactions respectively including transactions urider I-iquidity 

Adjustment Facility (LAI;) and Marginal Standing Facility (MSF), 

Government securities 

Government securities 0 I 
~~~ ~~ 

Corporate debt securities 
~~p ~ ~ - - ~  

i I 
~~~~ 1 

9.2.1 Non Performing Nsn-SLR Investments 

i .  issuer composition of Non SLR Investments 
The issuer composition of investments in securities, other than government and other approved 

securities is given below: 

(': in crore) 

~. . . 



Particulars 
~ ---- 

Shares 
-~ 

-- 

- 

TOTAL 
L . .  . .  ~ - - ~  ~ 

ii. Non performing Non-.SLR investments 
The movement in gross non performing investments in securities other than government and other 

approved securities is given below: 

(7 in crore) 
~. 

~ - -  

Ouenina balance I 4.183.98 I 

. 

~ ~ ~~ 

Total provisions held 
L-~-. ~ ---- ~~~~-~~ ~~ -- ~ 

10. Advances 

10.1 Non- Performing Assees 

-. ($, in Grove) 
Items ~;r~~I;;~;-~~~;;-~;~~.;~;~;;;;~~;~-;;;~ As on the begtnn~ng of Aprtl 1, 2020 ~; 
Net NPAs t o  Net Advances (%) ! 

. 
5.24% 

. . ~ 

i 
Gross NPAs t o  6 C , r E m  ~. . ~~ -~~ 14.66% ~ -~ ~ ~~~ ~~ ~ ~~~ 

Gross NPA 97,639.56 
PA ' 

Provisions for NPA 
~ 

10.2 Previsions on Standard Assets 

( Particulars 
("r in  Crare) 

~~~~ -~ - ~ ~~ 

I As on the beginning of 

~ ~ ~ ~- -~ ~-~ ~ 

April 1, 2020 
~ ~~~~ ~ ~ ~~~~~~ ~~~-~ 

towards - standard Assets a s  per RBI norms 3,952.06 



10.3 Amount of Unsecured Advances 
(f. i n  Crore) 

~ ~ ~ - ~ . .  ~. . ~ ~ . ~  

I As o n  t he  
beginning o f  April i 

security. 
- ~-~~ -.~ ~~~ ~ ~~~~ 

Estimated vaiue of such intangible col iateral  securities k ~ -~ ~ ~- -. ~~ ~ ~ ~ ~~ 7141.36 ~ ~~ ~~~ ~ 

~.. .~~ -~ ~ - ~ .  ~ ~ ~ . - ~  
Unsecured Loan backed by intangible assets, such a s  charge 
over the rights, licenses, authority etc, taken as collateral 

10.4 Disclosure on 'Restructuring o f  Advances - 

1,2020 
~~ ~~ ~ 

71.41.36 

10.4.1 As per RBI Circular No RBIf2016-19/2.00 DBR.No.BP.BC.18/22.04.048/2018-19 lariuary 1, 201.9, 
& RBI Circular No RBI1201 6-1 911 00 DBR.No.BP.BC.34/%1.04.048/201 F-20 dated 11 102l2020, 
Banks and NBFCs shall make appropriate disclosures relating t o  the MSME accounts 
restructured: 

~ ~ 

(f i n  crore) 

~ ~ ~ F f ~ F E u n t s  restructured ~ ~~ 

72575 
~~ ~ 

'Provision held is calculated by subtracting outstanding of Accounts turned NPA (7362 Acr:ounts of 
amount 7. 221.03 Crores) and FITL Accounts (2767 Accounls o f  5.  39 30 Crorec) from Total 
outstanding amount ie. (3353.82- 221.03- 3 9 . 3 0 ) ~  f. 3093.49 Crores. 

1.0.4.2 As per RBI Circular No WB1/2018-19/l00 DOR.No.BP.BC.63/21.04048/2039~20 dated April 27, 
2020, actual position of relief extended under COVID19 Reguiatory Package is as under: 

(? in  crere) 

, ~- ~ -~ ~ ~ - - -  -- ~ 

Provision Adjusted April I . , ~  1 
in SMA/Overdue in Accounts where 2020 against Slippage and the 
Category where Asset classification / April 3, 2020 residual provisior~ 

benefit extended j 

$ Provision is calculated @5% bv excluding outstanding ofRs.17.02. crore in FITL account. - 
@The provision a s  of 31.03.2020 was 5. 339.50 crores in these accounts and iherc. is 1nt:rcdse of": 3.911 

crores as of 01.04.2020. After scanning of common accounts. 



10.5 SECTOR-WISE ADVANCES 

.. ~ --- ~ (7 ,  in Crore) 

Sr. 
Sector 

otal Advances 

,- 
..~-~ ~~~. - ~- 

Agriculture and allied activities 
- -~ .~~ ---- ... 

Advances t o  industries sector eligible 

as priority sector lending 
.- 

Services 

~ - ~ ~~ ~ ~~~ -~ 

Sub-total (A) 
~ .~ -~ 

Non Priority Secto 
- 

Agriculture and allied activities 

~ ~-~ ~ ~ ~~,~ 

Personal loans 1,14,057.30 5,17576 / 
- 

Total (A+B) 

1 3 .  Risk Category wise Courrlry Exposure 

1 Moderate 

~ ~ ~ - ~ - -  ~~ - ~ (7. irr Crnre) 
Exposure (rrut) I ~~~~~ Provisiorl h r l d  i 



12. Overseas Assets and NPA 

13. Provision Coverage Ratio (PCR) 

- ~~~~- 

Particulars 
- v~ -~~~~ ~~ ~1~ 

- " in  the ~ ~ . . ~  beginning - of  Xpril 1, 1020 
Provision Coverage Ratio (PCR) 78.18 

14. Floating Provisions: 

(7. in  Crore) 
1 As on the beg~nning ut A p r I  I, 2020 I 
i 

15. Accounting fo r  Taxes on lrlcome 

Particulars 

~ 

~-~ . ~ ~ 

.- 
12.79 

~.~ ~ ~ 

7.33 

358.55 

~ ~ - - ~ ~ ~ - ~ ~  ~ ~- ~ ~ ~ . . ~ ~  ~ 

Deferred ' lax Liabilities (DTL) 
~ . ~ ~ .  - 

Accrued Interest on Securities 
-~ - ~~~ ~ ~~~ 

Special Reserve u l s  36(l)(v i i i )  
-- . ... - - -- 

Depreciation on l n v e s ( m < i r  

Deferred Tax Liability on 
payment] ~.~ 

- ~ . ~~ ~ 

Total DPL 
~ ~~ -~ ~ 

Net Deferred Tax Assets ( 
~ ~ ~~ - 



INDEPENDENT AUDITORS' MPOItT 
'1.0 
The Board o f  Directors, 
Union Bank o f  India, 
i\/rumbai 

Report on the audit of the Balance Sheet as on beginning of lS1 April, 2020 

R S F9aatel & Co. 

Charlered Accountants 

C [\I I< & Associates LLP 
Chartered Accountants 

M G B & Go. LIP 
Chartered Accountants 

Opinion 

pp 

Kirlane & Pandit LLP 
Chartered Accountanls 

B M Chatrath & Co. LLP 
Chartered Accountants 

1 .  W e  have audited the accompanying Balance Sheet o f  Union Bank o f  India (the "Bank") as at lS t  
April, 2020 and a siunmary o f  significant accounting policies and other explanatory information 
(together "the Balance Sheet"). The Balance Sheet has been prepared by the Management o f  the 
Ba11k to give effect to tile Scheme o f  Amalgamation (the "Scheme") whereby Andhra Banlc and 
Corporation Bank (the "Amalgamating Banks") got amalgamated with the Balk with effect from 
the aforesaid date. 

2. In our opinion, the attached Balance Sheet o f  the Bank as at 1" April, 2020 is prepared, in all 
material respects in accordance with the provisiolls o f  the Scheme o f  Amalgamation, Accounting 
Standard 14 on "Accounting for Amalgamations" issued by the Institute o f  Chartered Acconntants 
o f  India ("ICAI") and acconnting principles generally accepted in India relevant to the preparation 
o f  such Balance Sheet and gives a true and fair view o f  the state o f  affairs o f  the Bank as at lSt 
A ~ r i l ,  2020. 

Basis of Opinion 

3 .  W c  conducted our audit in accordance with the Standards on Auditing (theUSAs") issued by the 
Institute o f  Chartered Accountants o f  India (ICAI). Our responsibilities under those SAs are 
fu'urtl~er described in the Audil.orls Responsibilities for the audit o f  Balance Sheet section o f  our 
repoft. W e  are indepeildent o f  the Bank in accordance with the Code o f  Ethics issued by the ICAI 
together with the ethical requirements that are relevant to our audit o f t h e  Balance Sheet, and we 
have fulfilled our other ethical respo~lsibilities in accordance with these requiremeilts and the 
ICAI's Code o f  Ethics. W e  bclieve that the audit evidence we have obtained is s~i~f icient  and 
appropriate to provide a basis for our opinion. 

4.  W e  draw attention to Schedule 14 o f  the Balance Sheet: 

a. Note no. 1 regarding the basis for preparation o f  the Balance Sheet as at 1'' April, 2020 which is 
based on the audited Balance Sheets as on 31St March, 2020 o f  the Banlc and two domestic 
ba~diing companies, Ilereinabove referred to as Amalgamating Banks, alongwith the details o f  
the required adjuslmer1ts made tl~erelo as stated in the said Note; 

b .  Note no. 2 regarding the Scherue o f  Amalgamation and accounting treatment thereof; and 

c. 1Votc: ~ o . 5  regardirig ihe o~~tbreak o f  Covid-I9 Pandeniic and ii:s irnpaci on balking brlsincss and 



C N K R Associates LLP Kirtane & Pandit LLP R S Patel & Go. 
Chariered Accountants Chartered Accountants Chartered Accounl:ants 
- 

M C B & Go. LhP B M Chatrath & Co. LLP 
Chartered Accountants Chartered Accountants 

d. Note no. 7 (ii) regarding non- adjustment in certaiu cases of accounting policies of the 
Amalgamating Banks with the accounting policy of the Banlc due to practicable reasons 
explained in the said Note. 

e. Note no. 8.2 regarding the consideration of amalgamation reserve amounting to Rs. 1309.60 
crore as a part of CETl capital for the purpose of calculation of C U R  in the Balance Sheet as at 
l s l  April, 2020. 

Our opinion is not modified in respect of these matters. 

Otlrer Matters 

5 .  We have not audited the Balance Sheets of two Amalgamating Balks as at 31St 'March, 2020 
included in thc Balance Sheet of the Union Banlc of India for the purposes of preparation of the 
Balance Sheet of the Bank as at lS1 April, 2020 referred to in this report. These Balance Sheets as 
on 31" March, 2020 have been audited by other auditors whose reports have been furnished to us 
and we have relied on such reports in framing onr opinion on the Balance Sheet of the Banlc as at 
I Apri, 2020. 

Responsibilities of Management and Those Charged With Governance for the Balance Sheet 

6. The Banks Management is responsible for the preparation an fair presentation of this Balance 
Sheet in accordance with the requirements of the accounting Standard 14 "Accounting for 
Amalgamations" issued by ICAI, other accountiilg principles generally accepted in India, and the 
Scheme of Amalgan~ation notified by the Ministry of Finance dated 4'" March, 2020 and as 
mandated by the Audit Committee of the Board of Directors of the Banlc. As per such mandate, 
the Managenlent of the Bank is responsible to prepare the said Balance Sheet considering the 
audited Balance Sheet of the Bad' as well as those orthe Amalgamating Banks as on 31St March, 
2020 and incorporating such adjustments as stipulated in the Scheme as well as Accounting 
Standard 14 i s s ~ ~ e d  by ICAI. This responsibility includes the design, implementation and 
inaintenance of internal control relevant to the preparation and fair presentation of the Balance 
Sheet that is free from material misst:atement, whether due to fraud or error. 

7.  In preparing the Balance Sheet, the Management and the Board of Direct:ors are responsible for 
asscssiilg the Bank's ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting uilless nlanagement 
either i~ltcnds to liquidate the Banlc or to cease operations, or has no realistic alternative but to do 
so. The Board of Directors is also responsible for overseeing the Bank's financial reporting 
process. 

Auditor's Responsibilities for the Audit of the Balance Sheet 

8. Our responsibility is to express an opinion on the Balance Sheet based on our audit. We conducted 
our audit in accordance with the Standards on Auditing issued by ICAI to the extent applicable. 
Those Standards require that we comply with ethical requirements and plan and per 
io obtain rea whether the Balance Sheet is frec [r 
~nisstntelnein 



C N K & Associates LLP 
Chartered Accouniants 

9. Considering the spccial purpose of thc aforesaid Balance Sheet, our respoilsibility is to verify 
cvhether the amalgamation is accounted by following the Pooling of Interest method as prescribed 
under Accounting Standard 14 issued by lCAl and also to verify the accounting treatment given by 
the Bank to ensure uniform significant accounting policies in cases where the Amalgamati~lg 
Banlis had conflicting accounting policies as compared to the accounting policies of the Bank. 

M G B & Go. LIP 
Chartered Accountants 

10. As part of an audit in accordance with the Shs, we exercise professional judgment and maintain 
proSessional scepticism tliroughout tlie audit. We also: 

Kirtane & Pandit LLP 
Chartered Accountants 

B lvl Chatralh & Go. bbP 
Chartered Accountants 

a. Identiry and assess the risk of material Misstatement of the Balance Sheet whether due to fraud 
and error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate provide a basis for our opinion. The risk of not 
dctccting a material misstatement resulting from fraud is higher than for one resulting fiom error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal co~itrol. 

R S Patel R Co. 
Chartered Accoirntants 

b. Obtain an understanding of internal control relevant to tlie andit in order to design audit 
procedures that are appropriate in the circumstances but not for the purpose of expressing an 
opinion on whether the Bank has in place an adequate internal financial control system over 
financial reporting and the operating effectiveness of such conl:rols with respect to the 
preparation oSt11e Balance Sheet as at 1" April, 2020. 

c. Conclude on the appropriateness of management's use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material ullcertainty exists related to events 
or conditiolls that may cast sig~lificant doubt on tlie Bank's ability to co~ltinue as a going concern. 
11' we conclude that a material unce~tainty exists, we are required to draw attention in our 
auditor's repoll to the related disclosures in tile Balance Sheet or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based 011 the audit evidence obtained up 
to the date of our auditor's report .However, future events or conditions may causc the Bank to 
cease to continue as a going concern. 

d. Evalnate the overall presentation, structure and content of the Balance Sheet, iilcluding the 
disclosui.es, and whether the Balance Sheet represent the underlying trarisactions and events in a 
mailner that achieves fair presentation. 

I I .  Materiality is the magnitude of misstatements in the Balance Sheet that, individually or in 
aggregate, malces it probable that the economic decisions of a reasonably iu~owledgeable user of 
the Balance Sheet {nay be influenced. We colisider quantitative materiality and quantitative 
factors in (i) planning the scope of onr audit worli and in evaluating the results of our work; and 
(ii) to evaluate t l ~ e  effect of any idelltilied misstatements in the Balance Sheet:. 

12. We communicate with those charged with governance regarding, among other matters, the 
planncd scope and tinling of tlie audit and significant audit findings, including any significant 
deficiencies in internal control with respect to the process followed for preparation of the 
Balance Shcct as at 1'' April, 202,0 that we identify during our audit. 

13. W e  also provide those charged with governance with ir statement that we have co~nplied with 
rele~laiit ethical requirements re ndependcnce, and to comx?ur~icate wit 
~elnt~onships ailcl , cfliik I 1 ,.-' matter's itia soilably be thought io be 
\vilere alpl~ii(::" blclre XcrI safi:grrar- 

( 
;,. 



C N K & Associates LLP 
Charlered Accounianis 

M G B & Go. L IP 
Chartered Accountants 

Kirtano & Pendit LLP R S Patel & Go. 
Chartered Ac(:ounlants Chartered Accountants I 

I I I 

B M Chatratli & Co. LLP 
Chariered Accountants 

Restriction on Distributiort and Use 

14. The Balance Sheet has been prepared to assist the Bank in ascertaining the impact of 
amalgamation as referred to above. As a result, the Balance Sheet is not suitable for any other 
purpose. This report is issucd solely for the illterllal use of the Union Bank of India and is not 
intellded to be used, referred to or distributed for any other purpose without our prior written 
consent. 

For Kirlane & Pandit LLP For R 5 Patel & Co. 
Chartered Accountants 

Partner 
Membership No.0 Membership No.101998 

Place: Mumbai 
~ D . N . .  soioq6gq fiaflfi 9 :r 

For M G R & Co. LLP 
Chartered Accountants 
FRN 101169W/ W-100035 

I'artner 
Membership No.222726 
Place: Mumbai 

uoru.. 2.0 ~zi. .{;: 4rin.Y" - A k' ? 7 xc .,. .J ' ,, 
Date: July 29, 2020 

Place: Mumbai Place: Ahmedabad 
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For B M Chatratk & CO. LLP 

Sukhpreet 
Partner 
Membership No. 052187 


